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A Study on Job Satisfaction and Motivation of Employees
in Tax Accounting Firms
: Employee pursuit of licensed tax accountant qualifications as a factor of

staff engagement and motivation
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Kochi University of Technology

(Doctoral Program in Entrepreneurial Management),
Keisuke KAWASHIMA

Kochi University of Technology, Seigo NASU

<Abstract>

This study explores the job satisfaction and motivation of employees in Japanese tax
accounting firms, and how these are influenced by employee aspirations towards
obtaining formal qualification as certified tax accountants. In many firms, staff engage
in similar duties across their daily work, but hold diverging attitudes toward becoming
a tax accountant. This study examined “qualification” as a measure of employee job
satisfaction; and whether differing employee perspectives impact on workplace harmony.
For empirical analysis, the authors conducted individual interviews with 21 employees
of nine tax accountant firms, and elucidated evidence for job satisfaction and motivation
based on unbiased descriptive inferences from lexical analysis. The analysis found that
the majority of staff, regardless of qualification, derived job satisfaction from the
opportunities for professional knowledge acquisition, and the sense of responsibility in
their work. Employees who sought qualification also had a high motivation for autonomy
through qualification. For employees who did not seek qualification, the enrichment of
their private life shaped their job satisfaction. The research also revealed that qualified
staff enhanced customers’ trust and sense of security. Therefore, it is important for staff
to recognize the value of tax accountant qualifications, and acquire knowledge to

strengthen their personal core expertise.
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University Nonconformity and Motivation to Study in the Era of

the Corona Disaster
: Analysis of First year University students

FILERRTE REVLBORFER & XF
Aoyamagakuin University School of Cultural and Creative Studies

Youngjae Koh

<Abstract>

This study analyzed the factors that positively influence University nonconformity
and willingness to study among first-year college students in the Corona Disaster. The
results of the questionnaire data showed that friendships had a positive influence on
university nonconformity and willingness to study. In particular, the results indicated
that both friendships and sense of belonging affect students’ satisfaction with university
and that there may be a pathway through which students’ satisfaction with university
positively influences motivation to study.

With many students struggling to adjust to university life due to the Corona Disaster
and suffering from low motivation to study, these results can provide guidance for the

future of universities and government.
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FEARIE(L AR AL FEAE(L AR AL
TV B FEAERA S N—Z t il BB
1 CEH0 3.258 .351 9.287 <.001
B -167 097 -.148 -1.718 .088

a. TERAEL KPS

ABFIED B, TR 1T HEAO 2 0 IR 2 RE~O RSO ER, EFAEIZE
Brh 2z 58K 26N THIEThoTe, ZIVETHEIBEMR, ERls, BG4 %2
LU THEGEL L 05 6 DRRAETHT OFER NS LT OFEFRIZE - 728,

RPERBEINNCA B ELEZ D DIIRNBERORTH D, ZHIUTK L TREDOHEL
o7 HEZ %m X, KRR LHER 21T - 7265 5. AR AHEEE LR 20
ST, T2, RPN & O TR R, B e REOR LI ZH oTHANE
FNHOTHENE DTSR TH LR, TNLSOHKEOEHE, HEHEEBFE) . KA
BIER, Jm)E Bk, MHEIBAR B BICHIET A Z R LN o7 (RIVRTLIICEHR
KHE1%H LLIE5%ICBWTHE),

F I KA & ABBID 8 o T2 [RF- D T ANBIFRITZ I R, B e, IR
WICHEL, SHIEFERICORET LI ERALNE T,

IO DORREE RIEFERICEET 2R 20T 272 OICERRAITE2ITo72 &
Z A R2IN88T. T OFRN LA EMHRIZ<.001 THRE Loz, £ 9IFMNIEH (K

3 WEBAEE A KFEARWIG, BFERE L ThoRT L ZERME (VIF) OMEREIT > 72089 C VIF>
10 ThoTz,
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NBfR, REEMR, B, KRS, KR OEEA (BFER) [Tk
DREE R LTS, HERELIRE) OX—X OffikHEz iz & 2 A TRFEWRE) B —F

K& L.256, WIZ Mm@ Bkl 73.105, ANBIFR23.069 L E BN N ENTNH D Z &N

o, T CEFEAIIREREEOEMER O—HEHE > TWIOTEEINRS S
LYK T D 7= OFZ M R TE V=,

K9 BEFEKLERTFOEEFSH

FEAZHEA VLRI AL AREL HARPEDFEEHR:
TV B RS N—X t fE FEMWE  IRE VIF
1 (&% 104 194 .535 .594
LN -.068 .037 -.069 -1.846 067 646 1.547
I JB R -.107 .042 -.105 -2.520 013 511 1.956
152 3 i S % .909 046 .828 19.788 <.001 510 1.961
P2 ST -.029 027 -.033 -1.064 290 931 1.074
PN Y .255 .052 256 4.860 <.001 .323 3.100

a. TERAEL EFEK

WA BEMEZETH D07 R ER, EM R, KPmEEN.006 LT THhHZ b
EFERICHEBEEZ CWDZERN ol (KABRIE 5% THEEERLR-72), M
HHRMEDFEFH OO VIF % B2 X TOEfEN 10<VIF Th - 7= 7= HHED
REMEIER N Z EA B E o T,
’:ﬂ%\%iﬁm:%éif@ﬁ%%%%@%ﬁét@ﬁkiﬁﬁ@\ﬁ@%ﬁ%%w
TS AT 24T 2 T2
FPIE KABMRZBRN TR R, IR R Bk, BB & W D I EA S T o
EHT WS ONDET NVEES TTo 70, TOREE. GFI & AGFI 1X.7 5. RMSEA
1282, BEENESWETILEITR LR T,
Z D7D, MHEARESCEERSITICE W CHEMREILE OB —2RE R & H R
HoT=KANBMRZET VICHRA L, ZO/RE, K1 0L 7eiEREntz,
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Ta— VT oy bRV A MEBREIZBIT S

NSRS EE T DR

Impact of global market capability on global account
management strategy of Japanese firms

IREBRFRFRAF SR EZHARELAHRE £ =8
IRBRFRZERAMESBZFIER & Bz
Hiroshima university, Graduate School of Humanities and Social Sciences
CUI YALI

Hiroshima university, Graduate School of Humanities and Social Sciences
Eunji SEO

<Abstract>

Global account management strategies (GAMS) have become a vital core of GAM
research for multinational supplier corporations when they decide to enter the
international market and try to improve global market performance. However, only a
few GAM studies exist which provide the effective or successful implications of GAM
strategies. In this research, we conceptualized two types of capability market-related,
and empirically analyzed the link with inter-country coordination as GAM
coordination activity. In addition, the effect of inter-country coordination in the firms’
performance was also investigated by using collected data from Japanese firms. The
findings showed that: (1) customer relationship management capability and market-
focused learning capability are significant drivers of inter-country coordination; (2)
inter-country coordination also has positive effects on the global performance of firms.
Finally, we discussed the theoretical and managerial contributions and suggestions for

future research.
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1. FEOERLEW

WA TGS D% & OIS | OEMES OEINE v, HFaRESEIE, BEaEE Ol
SHZRBWT, R AN Z T 52 L2 6T D (Deszezynski, 2019; Shi
et al., 2004; Birkinshaw & Distefano, 2017) . Z D X 9 REEEEOFRIZ, $hR KL<
RIGET D70, Za—s b T h T b w32 A NELT, GAMIE, B3It > THE
B/ RE L 72 (Gao & Shi, 2011; Birkinshaw & Distefano, 2017; Ellis & Iwasaki,
2018). £ < OEENEIEHICEY A TWD, Flx X, NTT &, WS IT F¥E0 Gt L
LT, GAM #H) A TWa1, Boa—h 1770 ROBSIZAT2WE 5 | Hifim
TiX, Z7I9UR, BX2 07—, T—FEUFHREY— R kL, —
HOROBEMTOEEBEAZNIT T —XENIT 2L, T4 A Vay - T—XD 3%tk
T—ARL, BEOMYEZIEL L T3 THHRILA L, AEL Y HRE, B%DE
ITET3HOERT— LTV T2, £ LT, Y~ h#El, MERErED, ENEE
DELEERILL, THhU Y haelua—s L, Fvatin, mUT703MBICHT. &7
ATy MCEDEIF =TT e —=F 2170, BEARERDL, TV h~vfx—

— B —E A ZHE L TIRIET D3,

GAM 1T, EE##ix T, fEHMEEND 1 AT — A2 X > T, MEE IR
T LY —EREITRGZETRICRES 2L ERE L, 207 e AOEHEITS 2
&%) (Shietal., 2010 ; Montgomery et al., 1998; Yip & Madsen, 1996) . ffaHIo
BT, BENTORRRET v R 2@ U T, itz ELTY, BEOIRAF~ A X
F#tERDTZ0 | H#R T v —0OkE %17 9 (Homburg & Jensen, 2002)0 ZO—HEDIEHE)
. GAM DA =X LOHTHYSZOHEDTHY . GAM HIEOZEITIZIHWNT, 228 |
DRI DM (B2 X, AR IR 2 EIERZEOR S % . Z\E&ﬁ‘é

AM (2R3 2 SEATHFZE Tl ERA— 285 (RBV) ([2HE-S5& . GAM OIFBEINE &
BFED GAM R Z mH 5 GAM B2 I ONE ZBIHEIC L, GAM O A3 LB 720 R I 2 7%
W22 EIERNRETHONTE . (B21E, Shietal, 2010; Shi et al., 2005; Shi et al.,
2004) , L2»L. GAM ’%ﬁ%@ﬁiﬁﬂiﬁk LT R, ZOKAERmT D ETHEERD,
ZARRIAARAE I BT 2R & BB ZREHT. A Th D, GAM IR & L TITH
7o, ARZEIE, WA Ci‘ﬂﬁﬁ‘éﬁ%@‘fﬁ?&i))t T Th D, ZOMMT, W TisIcE
FTOHEWMIEED T, BREED R HIREH IR O B IR OTEZ 35 2 L S ATRER T2
T& %(Shi et al., 2004; Birkinshaw et al., 2001; Homburg et al., 2002), Z ® X 9 72
BEiA 2 T, AT, ERIEED 2 ¥ 4 TOTHGRNENICE S EZ ST, —

UOINTT A ke (F) IREBEERICHE . #EROBUEE R BREZETHE,. 201543 H 2 A,
2 ~— Ak,

2O INTT #UCHkEe (F) IRERREEICHE <, HE#ERO R IERILA ) AREXESRE. 201543 A 2 A,
2 N—UfF,

S Ty M, dosdcEa R, T vy MEEMb, M&A bR Wit/ HEE, 202246 H 6 A,
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I BIEBEREBRIZODPDLOREA TH S, BMERMRERIL, BRI THEEREVRX
Tt ATHY, BEOREEOERPET DS OIS % r[HE & 7 5 (Srivastava et al.,
1999) . £L T, Z2oHIEZ, MiHTOFEENTH D, HEHEEOE IS O O #H
OWH| &ML, R ER O PR & GAM DN RIZB W TEETH 5 (Yip &
Madsen,1996).,

MAT, HAEEICE 5T, GAM L, Z<ORELZET LD TH Y, EEMRFE~
OB LEAOHIENRIDID B O TH % (Montgomery & Yip, 2000; Gao & Shi,
2011), L2rL. JEATHIZETIE. GAM O & 2R OBIRICEE T 2 MGE S +53 TIE7R
73 72(Gao & Shi, 2011; Shi et al., 2010; Yip et al., 1998),

L72in> T, ABFFETIE, HAGMOMEZFEDR, GAM IS 2 et 2720, Wik o1
KHSRE I DBLEETH DD, £ LT, BFED GAM B OTH X, BZEDOMEIIIZ )
IRB R 5.2 D DOMTHOWTERMRRIEZIT I,

2. FATHIZE
2.1 GAM ERERICBA3 5 EfTHF%E

Montgomery & Yip(2000)i%, 7 m— VVEFMEIEIL, BEIGZHED 5 LT, a1
BRI, WOL I stz RDD L LTz, TO—20, B—0#EMAA > N ThHb, /1
— VR, BEEEENCH T2 > T, R EELT 20 Tide, BT L%K
D5, ZOED, BEDOIZOOHNY Y —RAOFFETHDH, e — VIVEREEL, S
BEPIENY YV —2% ) ERAET D 2RO D, =Z2oDiE, H—07elits & &Ik
LDHBITHD, 77— V3R, b LG SEA -SR] OIS 2212 DWW CIE Y e B i %
AR TERVOTHIVUL, FH— it TEREIT2 2 & 2MERT LS, WOHN, s
NERMELIY—E2ARRLE, ZLTHRO—EBETH D, iR, MG EEI LA
B TWARVWETOYR— N Thd, ZVo— SUERLEIT. BAENEEEZTI)H 50
HETH - RAZRMIETE AR RELZ T, D OERITHIE T~ A EZET,
GAM ¥R DRITHHED D,

GAM HEE I, FHAk O NHWES) & ANTIES), £ LT, KEMOEHR Y =2 —Dfih Z A
TOWEE & LT, ZERRRERE A AT 5. Bz, Sie et al(2010)1%, AHAKE I & [
FMFREE D SO I R % 198 L7=(Shi et al., 2010), — T, Gao & Shi(2011)i%, #i
RO & TEE, SMBENH L~V XBISEHEL U MARMRTE & EZ MR oM
M E 2 18R L7= (Gao & Shi, 2011), AWFFETIL, W85 OBHENE & 2 % 7= KR O
TR R Z Y THD, HiEO R Z2EBMoORME Tt EFEBx L ~v
OFAFRE] GEAN SR OFFE L LT, GAM #IE 2 % %,

FATHIZETlE, GAM BRRS OB 2 AREIC L, EOEERIE, 7V u— L ipE Rt
ETHRED, ZFLT, ZHORMICKBIT 2 EEHERAZERYIL LS & LT&E, #HilxiE,
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Shi et al(2010)i%, ®ZEICBIT D, 7 v — LEREE O (global strategic priority) & [E
g{b(globalization) %, GAM HEBE O EEILATHER & L CEHIE L7z, GAM HlgOEAME
T, RER, Tr—rr s TH YU NEEOFGE EBEICHET 2 I LN EETH DL L
{5 U5FEE % 5 (Shi et al., 2004; Gao & Shi, 2011), & LT, EEkiX, HEE~—77
AT EMETHNMONEERT D, 7 o— ILEIE BRSO, BN
HERZFA L, 7 e — L CEER R BBERRR 2 . BRIZREET 2 2 L ITBELBE W,
o T, GAM F—2a0%, LV RFR I EFEFEFERIR 2, LR LK OFERT D aTRetEd m
v (Shietal, 2010) . £ LT, EBMLIE, (MR, oo~—0rT7 4770 r 7
LDOERACCERE~— 7 7 ¢ ZIEBOFEEIS, L VBRI 0D Lo T, T
Gao & Shi(201Di%, GAM 7'1 7' AaARilEd 2 4 SOHATER & LT (1) HMkAISHEE
(intraorganizational support). (2) HIEDO —EHK & EIROMHEMEITI T DM O S
(interorganizational fit). (3) KO T — LKFRE (4) BEEFE(customer
characteristics) & &/ L7z, ##RE COMAZERIL, N GAM FH#E A 7 = X b & EE
THHYEOBKEED D, MEHEICIE, FAORELEEESICBT 270 7 bR
FAET D0, O MBI K 2MG0 6 HNOEZEMFEL N ED LD, ki, &
DO WVBE & OGS |OYA ., BZEIE GAM IO IZIB W T, X BEBRNIZR 5,

Brehmer & Rehme (2009)i%, E¥OHT 2 R MEEMICER Lz, #blcks e, ¥
X, AMTERBE OGN (R OFTER O HIBER) 31k, ESN £ 72 IXES 05D
B D58, BROWERAM OSSN E) LA XL —3a OGN (5T A >
=B R, FIREIN S AT DT D2k = — XA DIFE) kBT 505, SMIEREL O
i, OEREG . TR, AL — T a VORFEFEME AR 5 Z & T GAM T'r 7 T ADMETE
Id L Lz, £L T, Shietal (2000)1%, EENIMRENCEREZET, 34470
GAM FENZEME L7z, Zhuid. GAM KOS HE ). GAM i OFANL TIZBI3 % e
MO ) % BT DO EMZ BT 281 CTh 5, HiL7z GAM ik, HERFE
DRNETEZET A LT TR RADOH T, FAET DA v /S — OGR4 (K
L. WEREANRD 27 7 M ad S8, GAM 7' 77 AD0EZ LT <T5, 2
AUE OFKRRE BT 2T, GAM BRIE ORIhITiX, FMBERED 2 b — /L DA
O, BENTOMMBEB OFEIETZ 5 E<ED LD T BB ADEMRNEETHDH Z
&z LT D,

2.2 WATHIBICRIT B EEOTHHERIGRES

WA TSR IR, FEDORE L OREZ L LT bD L Tk
2k 0HBEonsb0Nn5E 2 5iub(Day, 2003; Battor & Battor, 2010; Tseng, 2009;
0'Cass& Weerawardena, 2010; Cillo, 2003), {2313, & & OBELBfREHE L, &
I 5 Z LT, MIRONLRICBIT B EEREHEZ IS T 5 (Tseng, 2009), Day(2003)i,
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PEOBEBMRZEY 72952 /) (customer-relating capability) . TR L7z, #E/-EE
BAMRAEBIRE ) A FF o 3EIL, K L Offix SHHAAN A1 U T, BRI Z IUE L&
LTWL, £9FTH5Z LT, BFLOIYVBWHERY Y a %, 15 T& % (Battor &
Battor, 2010), % L C. Birkinshaw et al.(2001)1%. 20 FT Ao GES & L T,
I ER T EE /) (external market-sensing capability) . TiEL7=, &, Hiohth,
F v RNV A N—F BEILE > THEEHORRL D, RFEIT FreAIIIMNB TS ORI
RBRELLZ I T 5 2 LT, HFHRAUEEN ZmD D LR TE D,

— 5T, X, TGEREERS. miE AL, fREEZTO 2D, FEZITI,
TG T 278, REICBTDLIX AT Iy 7 RTHBICHEST 2MAMEORE 72D
(O'Cass& Weerawardena, 2010), HiHZBT 2 FEHEENOEWEET, EHEMEOEWTH
BHIIBWT, HEE . BE. R&D D0 2 I B L CTHRIN U 7= TG Ak 2 A C
Bipba=y MHORREZRD D, 0FB. XA T I v 7 iR IS 2 MikEE) &
iR OR R, LT < 72 5(Cillo, 2003; Garrett et al., 2009), Lee et al.(1992)(%,
M OFE T A% RO X IR Uiz, #MikEE 2 TREd 2 Ak Z I L
T, RETTHHEREERT 2020, MEA =13 BHREMIRL ., MHEOZEIMLIT
TR AL L o0 R I S S G IE T 5 Y U 2 —3 g v LIEERY Rk
ROFHIATRE & 72 0 . IROBERIRE L1TEI 21T 9,

3. A
3.1 EEBMREEES L ERMAEOBER

R BMREBEE IR, REDFRAICAREIROEM & o 2 EREARA L, B L
DB A8 U CRRA Rt S ER03 6, BRI HRAEST 215871% 9 (Coltman,
2007; Tseng, 2009; Day, 2003),

B O GAM ¥l O HiZ . B E 13— 20ffilg % TiF 5 2 & L3835
R L, ZINLOBEFERORE L AT iatEoM ik, TEhe BT 28
ROBEWHFEAET S (Montgomery & Yip, 2000),

FBRBEREHEORmWEET, EEEE EORMMCEETREZRBEREZER L, BEE
o BRI RBRNEZINET 52 N TE D, ZOFEHREFIA L, BE & MG me2ERM
O BEED S EMED TN A KT % (Birkinshaw & Distefano, 2017; Battor & Battor,
2010; Day, 1994), iM% & EEFEE O BEEOM—1X. GAM il & N #E 7 et 2
ZWETDFRNDIZRY 55, 2F 0 SRR, O RBETFRER RGO,
BREH~ R A hDa A AR —2 g COBEMENEEZHIET 2720, EFEEHREE
FOEH LT < 25 Yip et al., 1998, Gao & Shi, 2011), L7=28-> T, &kD X 9 72
BANLTHILD,
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G 1 BRBIRE BRI N m T L, E R R TE B 2 R I21T 5,

3.2 WA HLEE RS L EREFRELE O B&

WEOWI TGP LEBREINL, A TTSRICB T DIER & kO, Ak & FIH & v
ST HEROFE T 22T+ HH T, B I N 5 (Liang & Frosen, 2020; O'Cass&
Weerawardena, 2010), F K SV FLEEI L, XA T v 7 I8 bT D HEsk T
BCRATOEVRAT ¥ U AR BT HHMEIE LB & 7222 (Day, 2002, Cillo,
2003; Garrett et al., 2009), Sinluke(1994)i%, T — XD TFE L. B¥EOK LD
BAN T D EFR L, HEOEAIRFEIT, ZEBEEOEZL VDS a )
Ve T Ay MEENAMMN S 78— L7 Lo~ O P~ ORHIE E 2 AfREE 975
(Millman & Wilson, 1996), &IROFHAHME & FIFk ORI, FTED F 72 2 ARk O 712
& O TRIEFERMED LV E @D % —F5T, il R DRERTHE O %25 & 1 L(Gao
& Shi, 2011), ¥ TPV —REFAESED, LIep-> T, EROMEIL, MEH T,
AOFREW ENMFRFCTX 5720, /108 L 720 5 %2 (Homeburg et al., 2002; Shi, Zou
& Cavusgil, 2004; Gao & Shi, 2011),

MR BRI, AT v I RBRENOES LEE. 77 R, BA
BT AREEZBE LT, TS AERENECHRA L, ot L. WIT %A% (Cillo,
2003) . ZOTRERDOHFT, MHEEOFT DHBMDP NG, 5 TIER Do Ty AT
TATATFT TR TEY, B TIERVWE DR AIEB 2/ S0 . RN O
A Z % (Garrett et al., 2009) . HAGEEDO~ XD v —I1T, W TS < ik
DR EH LT, BROFAICBT DA fEEEZEA L, LR GAM 71 7/ T L
WA Ehti 927200 D, EINEN 2k 570 & WA SAEO W 1 03MF Hiv D J7ik % B T
W< (Millman, 1996), £V, il LA LN ERE FRR<—A L L, Mk TFEE L
TN T e AEGNIATH T &R ATREe a2, KRR O &R O A I 5154 17
F L., WA EF TR 2129 2 & A ATFE & 72 5(Gao & Shi, 2011), L7=43- T,
WD LD GRS T B D,

a2 - G L FEENREVIE L, EREFEIEE) 2 R T 5,

3.3 ERMABIESE L SERE L OBK

[ 52 S ARG B % i U C A (R 3 DML N & BRI O BRI I £ 0 . 2 e —s3L
THYY R F—LRT B L - T AT NEEDERE, LOASICEDE S L PR
—bh¥% (Shietal,2010) , 2DE Y, HEAGAIMIEIE, 1755 & REE IS S8R Co
EIROBA L, WEE22 2 T L, MIERM#SRE A L. EROBERZ@R 71—
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Ve T AT MY —E X &R 5 E 2 E®» 5 (Tseng, 2009; Coltman, 2007;
Birkinshaw & Distefano, 2017).,

2D XD MO ST, 7 e — VR OSSR T A mv e A LT o —
DIERES, EXOBINEZ YI#F S5 (Shi et al., 2005), 2% 0, HAAMIEZEIT, IR
M OB DI EIRCTE B 2 FHE 95 2 & C. R OB RO ISHE % 5D (Gao
& Shi, 2011), FEEOEEEIFRHCHELOBMMN LR EEEmD L EE 265,

(3 EFMMEEBOERL, BEDS m— NT p v A B ED D,

FRERMAEIREE N
(Customer relationship

management capability) _ ]
R JO-NIL-N7F=IVR

/ (Inter—.cou.ntry (Global Performance)
coordination)
BHMNHIGROEEEED
(Global market—focused
learning capability)

M1 BRETNV

4. WAE

4.1 PWWEFGE

AWFFETIX, KHRFED T2, BARORIEREZ M GUIEMZERAE 2 i L7, Jiaxt
ZiE, WERRICBEEGR SN TN D EGEEEOHR T, MRIRFEEREIC 5O Db ERHT S
TV O EFEDOMMNEEM Y HIC Lz, AIMIE, 2015 4 12 A6 2016 1 A RET
Th b, #1528 FLICEE CHEME AL L, 247 DOEIZE A5 (BIE 16.16%), HIE S
NIAEZEOERKRE LE, Y HF-> T2 BME, EEERBICEAL TIE, £1 0
DTHD,

4.2 BIERE

SIHTET BV TR SNSRI, ZUMERCEEEOMR O, BMEAIX, +
(BRI E Tl 7= b D&M Lz, 727 LB REREE LT WL 9, —EoHl
EREIL, AFEOHMICEDE TEELE, £ COEMERIL, 580V v 1— A7
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R1 T—XOEKRKRER

M2 (%) [EIFas =

FRHRTE Em 0~0.5 JkH 88 215
0.5 JEM~1 JEM 5 12

1 JEH~2 JEH 5 12

2 JEM~6 JEH 2 6

®Lw2 AT [ZNEE-4i% 17 42
FETR AT e o 18 44

SERK A2 PE S 27 67

SR - SRR AERERS 36 90

Z DIFED 2 4

TEZE BRI 0~5000 A 71 174
5000~10000 A 13 31

10000~50000 A 14 34

50000~150000 A 2 6

= IR EITIERVY : 1] — [ RDZITHD : 5] IZL->T, HEFICFHEL T
Hbolz,

I, NG SAEROMAR) | A THSERELR O] T8 E&oy
ny . TEEmEE] . DERER O] © 5 OB ICET % 5 FEM O EEIZ OV
TIMB L TH b ole, BEBREEEIL. Day (2002)DRIERE A ZE L TIER LT,
k. MEATIE T L EE /1L, Weerawardena et al., (2006) 2353 L 7= E RJEIC IS
SHERR L7z, &iRIlC, EZMHES L. Shiet al., (2010) DT R E 2 £ L7=GE 3),

AWFFEORAETIZ, ETOMBREICET2EMERIZONT, —fNO— A4 E
DRFLLTRIET DI IICEHE L, 2070, [BIEEITH S OE KL TS0
—BMWERE D LERTHARENRHD, DFEY, ZEL + AV v K+ 31T A(common
method bias) %4 U 9 % (Podsakoff et al., 2003), Z DOWEFRDT-6 . AHFFETIXL,
Harman’s single factor test % ZZfifi L 7= (Podsakoff et al., 2003), Z ®7 A hOFER, [HA
1L ER RS S LT, il Szl 8T 4 > Tho7c, EF AV Tlibi/=7
NTOHAZBA L TERD O 2T o T2fER. 4 DO ORI 63.416% TH V| ik
KIDRLST S 50%LL T TAKRD 32.698%. Felk DRy MRS 7.598% Z @i L T
oo LIRS TH-RTICX 23N, ZOFAA LS AifFRICBIT € -
Ay B e NA T A&, BEEIZZ2 B0 &Il Lz,
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5. ZbriER
5.1 #ERBAIRTF2HT (CFA)

AT TIE, o o (SEM) % 1{#iH L(Anderson & Gerbing, 1988), # LHEE
% (Maximum likelihood method) (T X 2 RERBAIIKIF /04T & | FERE S D 224 & 548
WOREEIToT-, £T . HERKE TN 21T o o fb R, AR, 2/df=2.554,
GFI=.859, AGFI=.820, TLI=.877, CFI=.894, RMSEA=.079 T& ¥, HIEET /L O@EA
FEIXRIFChoTe, BEE(LINZRFAMEIL, (JFTT X TOHEET0.50 EHEL R 2 TV
72 (& 3),

Z LT, FEHOEHENEITX CR (Composite Reliability) (2 & 0 #Ft L7z, BABRRMES
® CR O#iFAIX, 0.80 225 0.89 TH Y, 1FFT X COMBMERD 7 7Ny 7 atf¥hix
0.8 LI BT, FEYEE.60 & ka5 R & 72 > 7= (Bagozzi & Yi,1988) ., WKIZ. UR 24

(Convergent Validity) (%, ¥kt (Average Variance Extracted) % H\UCTHrst
L7=(G& 3), BRBIREHAE ) & EFEMFAEEICIB N T, 50 & FTRILMERE o7 hy, 45
EHZ TS A0, FIATE 2 & W L7-(Bagozzi & Yi,1988), 728, T XTOEEKD
AL SN TAREE 1 N RKETHE TH -T2,

ARFZETIEL, G 1 ARG 2 DIRGEICH T2V | EBAR L EFMHFEE L, il Hsx
EOFMTE BR, EEERE, WA 7L LEREOERIF ST 25 L (&

4) o BTV TR, MLEEAERGE b, (CEERE. M GEEM=0, 4£#EMH=1) &
L. ERMFHE~DOEEL T, £ LT, BT /L2 TiL, ML U KBRS HEE
Ty st E R 2 R A LT,

#£2 FBRHEHEKOHEESTORKR
‘E¥) S.D.  AVE CR 1 2 3 4
1LEEBRE 361 .66 045 0.80 1
PHHE
2.H T 3.88 .86 0.62 0.89 A495%%* ]

L)
3. EFKHFEE 3.24 .77 0.46 0.80 349%F* - 34T7F*F ]
ZNE S 3.04 .83 0.60 0.88 .332%** - 328%**F  133* 1

1 : Pearson OFHBARE = BT 5
*p<.05, ¥**p<.01, ***p<.001
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£ 3 HERBNRTFOHTORR

FEE L AR S
BEEBREEES (a=.79)
TR e P\ B 2 T A 2 BT 5 .55
REM A BEAMME O EIZSD 5, .68
BEAFRE BN T & D HITH D, .66
BEAFRR & OBRZ BT 2 720 OB FH A H 5, .76
R BRI 2= —Ya VBRI TV 5, .67
WA B LFEEES(a=.88)
WS T 16 2 BRI CINEE S 2, .86
WA TIZ 31T DBt E RO BRI 2B T~ 2 1 W & FE i) . I E 5 .84
%o
WA TI RS D T, AL ORI S h b, 78
Mot 2 BB LT, Mz RET 5, 67
WSS % PRI B W TS O EEFIH A IR ET 5, .76
E 7% (a=.81)
DA SO Th - Th |, HEFFICREETE 2 L 9 IS 77
%o
OWH LD — R (RGE, N T T AN, 7 AL 72 E) %7 .87
MAT&2 X5 ICET 5,
L OWFS SAL DGR E  (Reill k& GR E R 72 L) M And 2 & .65
MWTED,
OIS V7T A F = — T (TEEE B, #s, S .55
E) 2EbETWD,
DI T2tk & IR ~D T nT— a2 UigRE) EFRIAE R YY) & A7
BbETND,
Ta— T 3 —< 2 Z(a=.88)
24N SR EESF: N .83
ZAN R A E R ZEPN QO (RES .89
7e R o .83
TR 255 JE P 57
B O 72

48



x4 ERERBZHTORER

ETI1 ETIV2
RN — 2 (t ) R — 2 (L)

FERITE b -.184(-.999) -.173(-1.001)

BRI .368(2.004)* .216(1.227)

ity .153(2.428)* .102(1.714)+
AR LAl e Sy =) .205(2.715)**
B BARE PREE ) .230(3.265)***

A 2 R2 .050 .169
F & 5.267%* 10.821%**

+p<0.10, *p<0.05, **p<0.01, ***p<0.001

ZORER, BEBREHRINEVITE ., EFRMTEEE 2 RBmEICIT 5 & PHIL 72K
1k, XFFEN72(8=.230, t=3.265, p<0.001) . VT, AL 2 (2R WTIE, THEgHL
FHRET) & EHE TS O FET OB OF E R IEOBMRN R O iR L e o7
(8=.205, t=2.715, p<0.01) .

#5 SEMER
T =R T e A
[E K[ .223%*
Model Fit CMIN/DF:2.718
Indexes: CFI:.88; GFI:.851; AGFI:811; TLI:864; IFI:.882;
RMSEA:.08

*p<0.05, **p<0.01, ***p<0.001

eV T, A 3 DIREEICEBWV T, AMOS22 & W =0y Bt /otr (SEM) 12k 5%
AT ZAT - 72(F B), TOFER, HEETLVOBEEHEIIEG THY (CMIN/DF=2.718,
CFI=.88, GFI=.851, AGFI=.811, TLI=.864, IFI=.882, RMSEA=.08) . [EZKFHH&EE D
FhilL, Za— "R =<V ACEDREE 5.2 5 & P LG 5 (B=.223,
p<0.01) 23FFSiz,

5. MMLT A ANy Y 3 VRUER

5.1 RMLTAAD YA

B3, ISR ORIFCHIST 5720, AT 5 BRIEBIE, e 5 R
Lo THIEE 7B O, RBFE T, W% & 0BRGN & A o LEE T 5
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REJIOMEEICEET 2o &, 7 — b - T UV b« v RX T AL MG~ DR
Ze EREAITRRGE L7z, oATRE R . BRBMRE A ) & i O EHRE T, M e b
FHAR D EZFFFIEE O FEf O KT A R—Th 5 Z L 0AMIZ > 7o, AT, Mk
FIEFHEIEEI O EJiNEED T 0 — SR T p—< L A @b b 2 & bR S LT,

ZITE RO BEIZOWTERET 5, £, —o R, BELEE L ORHIMH
F IR BRIME A EBL T D BIRBRE R ) & GO FEERE Y, EE RS
O ERARET DRI ONTTH D, Fric, G LFEENT, W TSHICZR T 2%
RN 2. £ LT, BEEAREBENIL, BE L OBRREHIZKIT 2 REORN 2R,
HAGIIEZE L, AN TS ITIET D720 A TSZ O b O L EFICET L IF WA LET
& % (Battor & Battor, 2010; Tseng, 2009; 0'Cass& Weerawardena, 2010; Cillo,
2003), HHFAMIEZEIL, BEE OMAEOR A KT 5 Z & T, BERAmEmE L, B
RN RD DS DEMFRICHIET 5 Z LA RE L 70D, BHEMEZEIE. AOMICHE Lo
HOBERNFIZESE | REFEMEZ TIF 5 Z & T, fNEMEOMSE L~V E2&ED, GAM
70T K FATARERRILO BT, K0 BIRAICEIE OB AR W RETH D LB A DN
Do

—Ji, MAEOE & LT, fiGTOFEENL. ZEBEAEEOEN LV OFRERE A
77— oL D GAMAZIER S 553G 5iETHh 5, IEZED GAM 7’1 775 LD
EHAEL, fiHTOEE 2@ LT HAEOKROANIFIMTIELRE AL, B 5Nt
ORI Z & O D TIEARET 5 2 & T, EXRMREESLEE T LB LN,

ZoRIR. EEMRBEEEOFEMA, BED T v — VTG TORMEE E D D RIZOU
TCThbd, EZFMFEIETIL, EHEOMMEOEIROHEL LE L F % (Gao & Shi,
2011), HAGMRILEZE O M E RIS & A B % 7o 2 e BIROBEA I L 0 BRI
BOHER|IZEDLDELND, ZO—HO T ot AL, BEHEEEND, L0 EBA 7 EEIEE
OVEL DN Z 5] % ) L(Shi et al., 2005), ¥R EHDZEEZBND,

5.2 HEMHK OEEHRER

GAM 71 7' 7 LD BAR) 72 EZhaC M 1E. GAM IZB T 228 Tk, EED 7 m—
Y= a VOERD XS REZEOINBEREORIUCKHIST 2 b0 & LTHIRA, Zham b
w5 BRI BRI, EMoEEThoT,

AWFZET, ERFEREEIEE) 2 51 GAM FH3 & OSER O i e S REMFZEIC R LT, W
KODDOEBKERD, £7 . AFEOH X HTEGXHERE I OFHMENS | BENE 2
%, BEAAWIZETIR. BR & ORI Fiftr I BB L SR T 1E o 2 B 7>
RN EET D2 e, D GAM 7’0 7T AOFERia T HE R LD & Lz
(Gao & Shi, 2011; Shi et al., 2010,Birkinshaw & Distefano, 2017), A#FIE T, B
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DAEZEDAT 5 EZE MR 2 32 DMk ) 2. BEBEREHGES & i OB he /)
VD TODORERKRE XA L, ENEN DA EEIITHREE LT,

RIZ, GAM HERBE DREM R~ DB L EEIIHGEL . BERREZEODL D LS
TWDH I LR LIEDOL, B ZziFo, GAM OFEMIT, 2 A RN Z L TH
. BRI OE A O XEME AR S (Montgomery & Yip, 2000), MG RS, B ARMEZE
X, EFRMREBEESZE U ClREE RO TND I ENHMEE 2D . TOWRITIE, MEN
HOBREZHETHZ L2k, ENIC — B A 2820t UBEZERICHST 5 2 & T,
AR Z RO TND Z ERRZ T BR D,

7B, AMFEORERI G, EFEMFHEIEE) OSB3 2 B EREE MBI L, A
YTV r—=va 2R 5 2 LTE D,

o, GAM HEE-O/MkIE, EXEEREEE 2175 720, BERERERET) Lot
TS DOFEENZHTHZLBAHETHY . BEMRRE®mDDL T A 3—=L L, 2T 5
VENRD D, £ LT, B, EXEMPFREEDT, Z2REMOH N 202 e L, K6
RGO CRHENE 2 AR L T 5720, GAM Blig DT 2 B E2IE, BEAK
BN oD HiERGRE ) DI a2 PkTe BN D 5, Bl 21X, EEREE & ORIBILR DR
& EH A LT D ARRR L OO E OREEE . BB LAY AR— 57259,
B, BFBEDIEHNEDT —Z X—=2{L EFIHDOFLE S, ZOMREERT-T &%
515 (Coltman, 2007; Tseng, 2009; Day, 2003; Battor & Battor, 2010), —J7C. st
BHIR W TEEBE £ 23RS TN O EE L TV D EERHG L TV OBa it
DHARTRLY St 2 PRI INEE U, MRS E 00 b O 2 ARSI 3 2 Ak
BEBERTHZ LRy, TGP LFERIZEDDLZENTESHEA H(0'Cass&
Weerawardena, 2010; Day, 1994; Liang & Frosen, 2020; Weerawardena et al.,2006),

AWFTEEL. RO KD R RFKOREEFFD, £ GAMEISO KT A 3—=&720 5%
&0 R ) OGN METH H7EA 9, B2, RZEOFRE DRI DD D
HE oA TR R D LU 1E . GAM BRIE 7' 1 & 2RI D v igte s db 5, £
LT, AWFFROGHSRIL, FITHERKRE Lm0 26 0.5 KM, £ LT, EEEEREN
0725 5000 AD HARGERIEICEP L TND, MREMLTDDITIE, K2R
B ORFEZXIRIT, AFROET NVERGTT D2 &R RO BINLD,
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A study of corporate management that leads to success
! Focusing on Starbucks Management Philosophy, Employee Satisfaction,

and Hospitality

BERE O

Ikuei University Haruo Iguchi

<Abstract>

The purpose of this research is to clarify the reasons for the success of Starbucks,
which has grown significantly in recent years and ranked first in the overall ranking in
the cafe satisfaction survey in 2020.Focusing on customer satisfaction surveys of cafes,
initiatives such as Starbucks' management philosophy and Starbucks-style training plan,
and employee satisfaction, we considered what factors led to significant growth. In the
cafe user satisfaction survey, it ranked first in the overall ranking, showing a high value
for the customer service skills of the staff. This proved that Starbucks values
communication with cafe users. Employee satisfaction indicates a certain level of
satisfaction with the working environment, suggesting that many partners with high
aspirations for their work have supported Starbucks management and have been the
driving force behind its success.

Based on the above, we believe that partners with high aspirations for their duties,
rich hospitality, and excellent communication skills have become the driving force behind
Starbucks' management. Starbucks has gained "many fans" through its unique
multifaceted initiatives and management philosophy, such as being accepted as a "third
place" following the home, workplace, and school. This may have been a major factor in

the success of Starbucks.
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1. FEOBER LB

MRAE « 1 7 = i DI

VEDOWBL - 7 7 = HiiE, RFEF = — I L B EEHHCF MO 5] & EiF 7 Enoihk
FHcd 5, Bl EF-OBm & LTiE, FIAAZANREEOZH L, =2 E=a—t—0D
TEAH &V TeBEE DIFEIZ L0 | itk & OZERUELAT M E DR LAY X 0 ko B 2 R
ol ZEREZLND, EREEOEMENEBINDH, HEENLIZEDL Y2 7 =
NEFHEENTHWDEDES D,

HEEABRTIE., FHOEKRLERI A T 3 —< U ANFE-ICTFHENL R, BET
RIS ONRBRAEANEDII a=r— a VA BEA URBEERSICESEE L JESH
HEENRASHEL Lz, UL, KA (2013) 13, TEAMEEOHZ H4EEE LT
L= =Y a VEEDOIRT] ZFER L7z, MNEEOERSE - 11 7 = iV T HAE
PECIENOPREMEN TR S, BRERERBLORFESLIIa=r—rvarbnoixtA
= RO TIE, AR MEROBI X 25 U AME TEBE R b D Lo TLE- T
NN TNV N

DUTHREICE S L TCWEREE WSS RAE X U 7 RN o tERB L=
== arEZLTZENRTEE, EHA] [Z20E) TBH W0 ) 72 & oM hifhiE
DIV | BRI EEIIRE LS EHEDLIOTIIRONEEFRITIE 2D, BRI AZIEIXOWVER
TIERWS, BERaIa=r—alrx b2 8T, LOPRETLENRFR LD B
DaAYNVT 4 HFFORBE DB DN D Z ENHFFCTE 2D TIERWES 9 b,

Z LT, ZOHRi A EBT DT H 2 OUEEBOBRELBOMIEIC, TBEEEZ LMD D
ThRT ] EWVoltARAEX U T A MR RAIRTHDL, MKBE X ADHMETH S 1A
(1997) 1%, FAEX VT ¢ L1 a0, [EFHTZITIED, O, [ELPDITEIT S
Zl) LEBLTRY, I T EERFAEX VT ¢ OFEBITE, HEBOHE~DE T
—va VR ELDARELSEbo TS EIRRTND, D%V | B TO @B
NI E L TOIURD D1, S ~O LR E £ 0 BR & i e S ¥ 25 B e g K~
EORNY . FETAENENRHRAEXZ VT A MEBTEHL0WH 2L ThD,

AEFFEIL, BAS - 7 = HIBICB W TC, Z ZHEETRERREZZT, 2020 HF2iTH 7
TTHREFE TRE T XTI hol, AXZ—NRy 7 Za—t —Vy XU EH
LUTASF =Ny 7 RA) OO ER NI THZ EE2HIZ, WS D00 h T IV —
MHBLE LT,

2. W5
2020 FIZHOTEMmE N, [HT7 =] T UL AR EEOTERE L., —

LV Tn7x) Zrdrs (F) avopalisit) 2022410 A 1 AR
<https:/Nife.oricon.co.jp/rank-cafe/company/starbucks/>
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EREICBITAMEBWHEEOREMLEL, T L TAX— Ny 7 AOREHZOMY AT
b =R T VLA X TEDT 740, THEEER], [2Z =~y 7 ZXFRT T ]
REWCHEIRL, EDL D RBEHRESCEYMABBENLEVEMEZ15 Z Lok io
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Fact-finding survey of integrated reporting
: Text mining analysis of CEO messages and value creation processes
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Kanazawa seiryo university, Shu Umeda

Chikushi Jogakuen University, Huishuang Li

Kanazawa seiryo university, department of economics, undergraduate,
Hana Ianaba, Shiho Oura, Haruka Kawasaki,

Suzu Kojima, Yuuka Sasahara

<Abstract>

This research aims to clarify the regularity and relationship of words used in
integrated reports. Of the 712 companies issuing integrated reports in 2021, text
mining analysis was performed on the CEO messages and value creation process items
of 652 companies whose text can be extracted on the web. As a result of the analysis,
the following three points were clarified.

The first finding is that companies emphasize economic value and social value in
corporate value. The second finding is that CEOs perceive value creation from the
materiality of business strategies and the materiality of resolving social issues. The
third discovery is that the value creation process emphasizes value creation based on

two materialities, financial capital, human capital, and social/relational capital.
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Some Considerations on Article 22 of the Corporation

Tax Act
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Tokyo Online University, Hiroshi Murata

Abstract

The interpretation on of Article 22, Paragraph 2 of the Corporation Tax Act has yet
to be satisfactorily resolved, including conceptual provisions, legal interpretations,
judicial precedents, and practical treatment. This means the original donation (specific
donation) when considering the taxation of contributions. In other words, there may be
some discrepancies in the interpretation from the perspective that the donor does not
seek a return, and the donor does not receive a special benefit. Originally, it was
intended to promote local communities and revitalize local governments, but as a result
of collecting taxes, distribution of excessive gifts has become a problem in the home tax
competition. Including the relationship between donations and entertainment
expenses, donations and testamentary gifts, and the recent issue of inheritance tax,
gift tax, and entertainment tax, the concept of the donation and the need to understand
the interpretation objectively are closely intertwined. Therefore, we would like to
request that the wording be interpreted as soon as possible and that the conceptual

provisions be presented objectively.
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1. Introduction

Recently, the issue of donations has been widely mentioned as a social
phenomenon. However, what is currently at issue is not the content of the discussion
and problems of the donation itself, but many of them are related to the tax payment of
their hometowns. The problems surrounding home tax payments may have become far
removed from the original purpose of donation in the form of intensifying competition
for return gifts. The Supreme Court's ruling has been handed down, and we cannot
take our eyes off the move.! This study is not considered in terms of taxation of
contributions related to home tax payment, which is a current social problem This
study is designed to examine the original purpose of the donation itself and what the
conceptual provisions of the donation are based on the corporate tax law and the
income tax law. Therefore, in consideration of the changing times, three judicial
precedents were taken up, and the original conceptual provisions of the donation and
Article 22, Paragraph 2 of the Corporation Tax Act were interpreted.2 It examines,
discusses, and presents a new perspective on how it has been transformed by changes

in generations, or whether no consideration has been taken into consideration.

2. Concept of profit under the Corporation Tax Act

It is said that the Income Tax Act was established in Japan in 1887. At that time,
corporate taxes were not yet taxed.? In 1899, corporate tax was subject to taxation, and
it goes back to the revision of the income tax, which "originally incorporated corporate
income into the income tax target as "class 1 income. 4"As for why the establishment of
corporate taxation was a little later than the establishment of the Income Tax Act,

5"supporting the establishment of enterprises and their view of corporations has not yet

1 Case of Request for Cancellation of Non-Designation of Home Tax Litigation Case: June 30, 1972
Judgment of the Third Small Court (Kyohei) No. 68 Summary
The Osaka High Court ruled that the provisions of Article 2, 3 of the Notice provided by the Minister
of Internal Affairs and Communications by delegation of the Local Tax Act were legal, and that
Izumi Sano did not meet the criteria and lacked the requirements for designation.

2 Paragraphs 37 and 8 of Article 37 of the Corporation Tax Act generally state that "in the case of
transferring assets or economic interests to another place without consideration, there is no
rationality to approve such acts as ordinary economic transactions."

3 Kikuo Isobe's "Overview of the Establishment Income Tax Act - The Tale of the Birth of the Income
Tax Act of 1899-"Refer to the National Tax Agency website.
https://www.nta.go.jp/about/organization/ntc/kenkyu/ronsou/30/222/hajimeni.htm. October 8, 2020.

4 Shiro Takahashi "Development of Japanese corporation tax - from the birth of the corporation tax to
the eve of the announcement of the "Shoup Recommendation" - Quoted from Tohoku Gakuin
University Economic Theory No. 171, p35.

5 Katsumi Takagi's Concept of Profits in the Corporate Tax Act, Komadai Management Research
Volume 37, 1,2 2007.p1.
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been established. " In other words, with the development of industries, corporations
have come to be regarded as independent taxpayers.

Subsequently, the full text of the Corporation Tax Act was revised in 1965 to
calculate taxable income for each business year under the Corporation Tax Act.
However, the definition of "amount of profit" has been stipulated as "amount to be
included in profit" in Article 22.2 of the Corporation Tax Act, but the definition of
"amount of loss" has not been stipulated in the Corporation Tax Act. As a result, the
problem of poor interpretation of profits in free transactions has long been the result.
Problems concerning this free transaction include "transfer of proceeds without

charge," "providing services without charge," and "transfer of assets without charge.
"In other words, it is only natural that profits are generated from the transfer of assets
without consideration, but profits are also included in the amount of profits from the
transfer of assets without consideration and the provision of services. This has a lot to

do with the issue of the tax on contributions to be considered.

3. views of various theories

Article 37 of the Corporation Tax Act states that contributions are not included in
deductible expenses. From this article, the scope of taxation and the criteria for
taxation on contributions are found. ¢ Furthermore, regarding the question of whether
profits under Article 22, Paragraph 2 of the Corporation Tax Act will be generated, it is
necessary to reconsider the corporation that made the loan considering the
contribution. Several theories appear to exist on this subject. First, we will discuss the
theories necessary for consideration before examining judicial precedents.”
There seems to be an interpretation of the provisions recognizing profits for free
transactions under Article 22.2 of the Corporation Tax Act. Of course, there may be
many opinions on interpretation, but what can be broadly divided into "the existence of
real profits," "the calculation of appropriate income," and "the transfer of the same

value."8 In 1965, Article 22, Paragraph 2 of the Corporation Tax Act was revised in full

6 Yoshinobu SHIKO "Regarding free transactions under Article 22, Paragraph 2 of the Corporation
Tax Act - is this provision a denial of tax avoidance "Refer to Tax Journal 4 2006.11 p23.

7 Refer to p23.

8 On June 24, 1966, Minshu 20 Vol. 5, 1146. [Summary of the case] Company X held shares in
Company A, but the shareholders were assigned the right to subscribe for new shares due to the
capital increase of Company A. However, since the Antimonopoly Law at that time stipulated that
companies operating outside the financial industry should not acquire shares in other companies, X
changed the name of Company A to Executive B of Company X and made Executive B receive a new
share quota. Y. The Commissioner of the Tax Office said that X Company awarded the economic
benefit (premium) pertaining to share subscription rights to Executive B free of charge and should
be considered to have disposed of it as an executive bonus, adding the amount of the profit to
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with regard to the theory of the existence of substantive profits (capital gain theory).
However, regarding the transfer of assets without charge, it was permitted to recognize
profits and include gross profits. In other words, it can be interpreted as a provision to
confirm that capital gains, which are the difference between book prices and market
prices even before the revision of corporate taxes, are used as profits when profits flow
out. However, it does not appear to specify whether profits can be provided for the
provision of free services as seen in interest-free loans, which can be explained by the
"mutual taxi case" ruled after the revision of the law.10

Regardless of whether it is appropriate or not, as in Article 59 of the Income Tax
Act, "Deemed Assignment Provisions",!1 it can be interpreted as the view that the
profit from rising assets is recognized as profit when profits flow out, not for each
business year. Also, it is different from the theory of the same price transfer, but it
seems that the basic idea has been taken over by the current emphasis on the
minority.!2

The theory of proper income calculation states that profits from free transfer of
assets, free provision of services, and other free transactions are also included in
profits. However, it can be interpreted that free transactions create economic benefits.13

Of course, it does not apply satisfaction to all understanding of Article 22.2 of the

Company X's income. Therefore, X argued that X company cannot acquire the right to subscribe for
new shares under the Antimonopoly Law, and that the right to subscribe for new shares was
acquired by executive B in the original form, so that it could not be recognized as X company's
profit. The Supreme Court refused to accept X's claim, saying it had no choice but to affirm the
generation of profits. Point of contention: Will the profits equivalent to the premium of new shares
earned by Executive B be profitable to Company X, regardless of the limitations of the
Antimonopoly Act at the time Summary of Judgment: Profit is in X's interest.

9 Basic Notice of Income Tax 59-6 Notice of Deemed Transfer Taxation
https!//www.zeiken.co.jp/news/21110130.php.2020.10.6. Tax Study Group Homepage. See .
Article 59 (1) In cases where a forest (excluding those that are the basis of business income) or
assets that are the basis of capital gains has been transferred, the amount of capital gains or
miscellaneous income shall be deemed to have been transferred at the time of occurrence:

() A gift (limited to a juridical person), an inheritance (limited to a limited approval), or a
testamentary gift (limited to a gift to a juridical person and a comprehensive testamentary gift to
an individual pertaining to limited approval);

(i) Transfer at the amount specified by Cabinet Order in exchange for a significantly lower value
(limited to transfer to a juridical person)

In other words, when an individual transfers assets to a corporation at a gift or at a significantly
lower price, the Income Tax Act considers the transfer to have occurred at the current market
price and taxes it (deemed transfer).

10 Hiroshi Kaneko "Tax Act (11th edition)" p279. Quote

11 Refer to Yoshinobu zushi's previous document, p24.

12 Keiji Shimizu "Certification of free transactions and donations - in connection with the ruling of the
High Court on interest-free loans between parent and child companies" Tax Keizai News Agency,
Vol. 33, p. 4. Showa 53. Partial reference.

13 Hiroshi Kaneko "Free transactions and corporation taxes - centered on Article 22, Paragraph 2 of
the Law Association's 100th Anniversary Paper Collection, p. 161, for reference.
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Corporation Tax Act, but it is understood that the basis for profit from interest-free
loans is shown.!4

The same value transfer theory looks at the problem from the beneficiary and
affirms the generation of the corresponding revenue to the beneficiary even if there is
no possibility of a paid transfer or provision.!s
In addition, interest-free loans provide a basis for recognizing profits. However, this is
contrary to the theory of proper income calculation based on the existence of economic
benefits. Furthermore, when economic benefits arise on the receiving side, it seems
that there is no basis for recognizing profits on the side that leaked the economic
benefits, which is not sufficient.

In addition, the legal basis theory is to understand the tax base by dividing fixed
assets, inventory, and free services. Unlike the legal basis theory, the basic theory of
real profit can be applied to free transfer of inventory and free services. In other words,
16"the theory that the transfer of assets without charge and the provision of services
are not due to the existence of substantial profits, but to account for the reasons of
computational technology."17

The theory that the transfer of assets for free and the provision of services for free
are essentially the same as the payment of compensation for the transfer of assets for
free and the provision of services for free. It is said to be a two-stage theory, and it is a
content that explains the generation of profits by simulating two-stage transactions:
paid transactions and gifts of consideration. Underlying this is the maintenance of
fairness in taxation, but there seems to be no clear explanation as to whether the
lender has income for taxation. However, it seems that this theory is often claimed by
legislative officials and tax authorities.!®

In the end, it is divided into two categories: "the theory that it is a substantial
benefit" and "the theory that it is a pseudo-benefit. "How do you view the realization of
profits? It depends on how you position the price. When considered based on Article
22.4 of the Corporation Tax Act, no consideration is prescribed for realization, and it is

unlikely that profits can be realized only by transferring assets or providing services

14 Mitsuo Usui's "Structure and Law of Revenue Certification for the Difference from Market Value"
Tax Keizai, Vol. 20, No. 15, 1977, p. 66. Reference.

15 Masato Inoue's "Consideration of Taxation on Free Transactions under the Corporation Tax Act -
Focusing on the Basis and Scope of Taxation" Quoted on page 49 of Kanda Gakusai, Senshu
University, September 30, 2011.

16 Quote on page 32 of the same page.

17 Quote on page 32 of the same page.

18 Masato Inoue's previous book, page 33, for reference.
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without consideration. If this is the case, it would be difficult to impose a tax on real
profits from free transactions. Similarly, when viewed as a counterfeit profit, the
transaction itself that does not exist cannot be counterfeited, and it is difficult to apply
the theory of identity of paid transactions.

As a result of examining the various theories so far, which theories should be used
to advance the examination to better direct the issue of taxation of contributions?
However, practical issues, theories, and court rulings are not necessarily considered in
the same situation, so there is room to consider them at a discount. For example, if we
prioritize the calculation of appropriate income based on taxation grounds.
Furthermore, since the provision of free trade is based on the concept of tax avoidance,
it may be possible to consider it worthy of a certain evaluation.

With the above in mind, we will examine judicial precedents.

4. Interpretation of judicial precedents in the Shimizu So case

We will examine the interpretation of the taxation of interest-free loans in
accordance with Article 22, Paragraphs 2 and 37 of the Corporation Tax Act.

In this case, the parent company allowed interest-free loans to its subsidiaries.
This would allow surplus companies to transfer income to deficit companies, resulting
in a decrease in corporate taxes through artificial manipulation. If income transfers are
not prevented, a sense of unfairness will be encouraged. It is also necessary to curb tax
cuts.

In order to further examine the case while considering this point, we will examine

the precedent of the Shimizu So incident.

4.1 Judgment on the Shimizu So Case 19 20

[Summary of the case] X (claimer/claimer) is a joint-stock company whose purpose
is to buy and sell textiles, textile products, and miscellaneous goods and trade. T is a
joint-stock company established on November 1, 1951, with the aim of manufacturing
and selling textiles and chemical products. X holds 16,028 of T's 40,000 outstanding
shares as of November 30, 1955, and X and T are related to parent and child

companies, both of which are affiliated companies under the Corporation Tax Act. X

19 "Casebook Tax Act" by Hiroshi Kaneko (Hongbun-do, 2013) section 466. Refer to this section 466.
20 Osaka Takanoban Judgment of March 30, 1974 (High Court Minshu 31 Vol. 1, 63 p. 925 p. 51 of the
Judicial Decision Times) Partial quotation.
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entered into a contract with T on December 1, 1955, to provide loans with no interest
for up to 40 million yen for a period of only three years to assist in the achievement of
the project. Based on this contract, X provided T with a balance of 26.54 million yen at
the end of each month in the business year (hereinafter referred to as "interest-free
loans").Y. The Commissioner of the Tax Office (defendant/appealer) recognized the
interest equivalent at the annual interest rate of 10% as contributions, and added
2,0601,013 yen to the income of the 39th fiscal year and 2,582,134 yen to the 40th fiscal
year. In response, X filed a complaint after filing an objection and filing a request for
examination.

In the first trial, it was argued whether interest equivalent amounts could be
included in profits on the grounds of denial of tax avoidance. In conclusion, Otsu
District Court (Monthly Bulletin No. 19, Vol. 5, No. 40) accepted X's request and
rescinded the amendment.

Y appealed and insisted: The amount of interest equivalent to this interest-free
loan is recognized as income pertaining to "Provision of Services without Contribution"
under Article 22, Paragraph 2 of the Corporation Tax Act, and constitutes the profit of
X. However, this revenue does not currently remain as X's assets and has been leaked
outside the company as a donation. Therefore, the amount equivalent to the right-hand
interest should be recorded as a profit to the extent that the contribution deductible
under Article 37, Paragraph 2 of the Act is not included in the calculation of corporate
taxable income.

The Osaka High Court calculated the interest equivalent at 6% per annum,
maintained the original disposition within the limit of non-deductible contributions,

and canceled the limit.

4.2 Summary of Judgment on Shimizu So Case
"If the parent company lends money to a subsidiary company without interest, the
interest equivalent calculated in a concrete relationship between the right and the
right parties shall be considered to be a contribution under the Corporation Tax Act.2!
In an appeal case for revocation of a corporate tax correction decision, the
judgment of the first instance revoked the correction based on a judgment framework
similar to that of the Kyoto Securities Co., Ltd. case. In other words, it is clear that no

interest claims have been made against the company outside the complaint, and the

21 Court Case Search Home Page https://www.courts.go.jp/app/hanrei_jp/detail3?1d=22369.2020.10.6.
Quote.
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plaintiffs have not earned profits from the company outside the complaint as
prescribed by the Corporation Tax Act. Therefore, there is no room to tax interest
equivalent amounts. The judgment determined whether denial of tax avoidance
activities was allowed.22

The Court of Appeal said that the provisions of Article 22.2 of the Corporation Tax
Act should include the amount of revenue generated by all transactions that should
cause the increase in assets, whether in the form of money or other economic benefits.

"Asset transfer and provision of services without charge are the same as payment
of compensation for asset transfer and provision of services without charge, and it is
considered that Article 22.2 of the Corporation Tax Act stipulates that profits are free.

In the case of non-interest-bearing loans, it states that only reasonable economic
purposes or other circumstances exist that the parties have been granted economic
benefits deemed to have considerable value or that they agree to relinquish substantial
profits without receiving them.

In addition, if the provision of economic benefits is considered free of charge, the
contribution property will not be lost even if it is a necessary cost to generate profits,

unless it falls under Article 37.5 parentheses of the Corporation Tax Act.23

4.3 Evidence and examination

In the end, the court found that the normal interest rate was appropriate at a level
different from the normal one, but the original ruling was changed and the correction
was almost approved.

One problem that can be pointed out is that if the parent company allows interest-
free loans to its subsidiaries, the surplus company will allow the deficit company to
transfer income, resulting in a decrease in corporate taxes through artificial
manipulation. In this way, it is necessary to prevent income transfers and prevent tax
cuts.

The provision of services includes not only human labor but also asset loans.
Interest-free loans are also free of charge. Article 22, Paragraph 2 of the Corporation
Tax Act stipulates that free transfers of assets and free provision of services are
established to maintain fairness with those who conduct transactions at normal prices

and to ensure competitive neutrality among corporations.

22 Appeal Case for Request for Cancellation of Order of Correction of Corporation Tax, etc., Nagoya
High Court, Part 4 of Civil Affairs, References.
23 Court, Partial Quotation, Partial Change.

90



In addition, the free transfer of assets and the provision of services are essentially
equivalent to the payment of compensation for the transfer of assets and the provision
of services. In order to maintain the fairness of the burden with the person who carried
out the transaction at the normal price, it was stipulated as a reason for the generation
of profits (Step 2).

In order to maintain fairness and competitive neutrality in taxation, it can be said
that in the case of interest-free loans, the equivalent amount of interest, which can be
considered a normal consideration, should be assumed as income. Accordingly, since the
amount equivalent to interest is recorded as the profit of the parent company, while the
amount equivalent to interest is a donation (Article 37.7 of the Corporation Tax Act) as
a free economic donation, it is included in deductible expenses to the parent company.

However, if there is a reasonable reason to part with the borrower's considerable
economic interests or economic interests, such as impartiality with the person who
carries out the transaction at normal consideration, competitive neutrality among
corporations, etc. In this case, it can be considered that a normal consideration has
been obtained.

Furthermore, in the case of interest-free loans, the economic profit is apparent by
transferring the ordinary interest equivalent from the lender to the borrower (the same
value transfer theory), so the interest equivalent is recorded as profit.

However, if there are special circumstances such as the reasonable reason for
giving up the economic profit or economic profit from the borrower, the income
equivalent to interest at the appropriate interest rate will not be generated and will
not be recorded as profit.24

In other words, this case occurred before the revision of the Corporation Tax Act,
but it was recognized that the difference between the market price and book value
would be recognized even before the enactment of Article 22.2.Similarly, the
Kapitalgain theory determined that it was legitimate. In addition, the annual interest
rate, which is the interest rate of the Commercial Code (Article 514 of the Commercial
Code), is applied, and the amount equivalent to the interest is a donation (Article 37.7

of the Act) as a free economic donation.

5. Interpretation of judicial precedents in the case of Southwest International Trade

Co., Ltd.

24 Refer to the above illustrator P35.
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Since the previous case concerned the provision of services without charge, the
issue to be considered here concerns the transfer of assets without charge.25 Examples
of cases concerning free transactions include the case of Southwest International Trade
Co., Ltd. and the case of mutual taxi. 26Among the leading judicial precedents
concerning the provision of free services were the Shimizu So incident and the Kyoto
Stock Exchange case, which were previously examined. Furthermore, the Oubensha
Holdings case may be well-known as regards "acceptance of assets for free and other

transactions."

5.1 Southwest International Trade Co., Ltd. Case Judgment?7

[Summary of the case] X1 (the plaintiff, the appellant, and the appellant), which is
a financial business, has been substantially funded by individuals X2 (the plaintiff, the
appellant, and the appellant), and X2 controls the management as a representative.X1
transferred the shares of the non-claimed bank (hereinafter referred to as "the shares
in question") to X2, the representative director of X1.In contrast, Y (Director-General of
the Tax Office - defendant, accused, and accused) took corrective action, saying that the
transfer of the shares was made at a lower price than the market price, and that the
amount equivalent to the market price should be included in the income calculation
profit of X1.

Southwest International Trade Co., Ltd. was the first Supreme Court to make a
frontal decision on the profitability of a low-value transfer under Article 22.2 of the

Corporation Tax Act. In that sense, it seems that the evaluation is significant.

5.2 Outline of judgment on the case of Southwest International Trade Co., Ltd.
The first trial (Miyazaki District Court) said, "Article 22, Paragraph 2 of the

Corporation Tax Act stipulates that profits related to free transactions will be included

25 The Supreme Court Judgment No. 75 of December 19, 1995 (LEX/DB Internet TKC Legal
Information Data Base) No. 22008541.

26 "LEX/DB Internet TKC Legal Information Data Base" No. 21019740. [Summary of Case] X
Company (claimer/appealer) is a stock company whose main purpose is to provide loans to the
securities company to facilitate settlement of securities transactions. Under the administrative
guidance of the Ministry of Finance, X financed the capital increase from other financial institutions
and lent it to the shareholders without interest because the shareholders (securities companies) who
were supposed to take on the new shares were short of funds. In response, the director of the
competent tax office decided to correct the increase by adding the interest equivalent amount
(interest receivable receivable) calculated at the ordinary interest rate of X to the profit. X is a
judicial decision seeking the rescission of the ruling.

27 The case of Southwest International Trade Co., Ltd. is the same. Judgment of Dec. 19, 1995 of the
Third Petty Court of the Supreme Court. Partial Quotation.
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in profits as well as paid transfers of assets. 28According to these regulations, in the
case of a free transfer of assets, the amount equivalent to the market price of assets is
included in the profit. In the case of a free transfer, there is no inflow of economic value
from outside, but it is not recognized that a corporation held the assets until the time of
the transfer, and that it is not taxed only because there is no inflow of economic value
from outside.

Therefore, Article 22.2 of the Corporation Tax Act shall apply to the case where X1
transfers the shares at a lower value than the market price, and the amount equivalent
to the difference between the transfer price and the market price shall be included in
profits.

The second trial (the Miyazaki branch of the Fukuoka High Court) rejected X's
appeal, citing almost the same parts of the first trial. In support of the first trial,
Article 22, Paragraph 2 of the Corporation Tax Act stipulates that the amount of
income for each business year of a domestic corporation should be included in the
amount of profit for the business year.29

This provision makes it clear that, when a corporation transfers assets to another
entity, it should be recognized as having income equivalent to the appropriate value of
assets, even if it does not involve acceptance of price or other counter-benefit.
Therefore, for the purpose of the provisions on the right, it is reasonable to assume that
the amount of revenue to be included in the amount of profit in this case includes the
difference between the amount of consideration for the transfer of said assets and the
appropriate value at the time of transfer. Article 377 of the same Act also corresponds
to the fact that in the case of a low asset transfer, the contribution includes a
substantially recognized amount of the difference between the value of the asset

transfer and the value at the time of the asset transfer."

5.3 Evidence and examination

In other words, in the first trial, it was recognized that profits were generated from
the transfer of assets without charge, and the theory of capital gains taxation was
used. In addition, Article 22, Paragraph 2 of the Corporation Tax Act is deemed to be a
profit because free transactions are also recorded as profits in order to calculate

appropriate income, and it is considered to be a founding provision. This is the first

28 Miyazaki District Court Judgment No. 2 of 1992 and No. 3 of 1992 "LEX/DB Internet TKC Legal
Information Data Base" (LEX/DB Internet TKC Legal Information Data Base), Partial Quotation.

29 Fukuoka High Court Judgment of February 28, 1996 (Yoko No. 3), LEX/DB Internet TKC Legal
Information Data Base, literature number 22008410. Partial quotation.
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case in which the court has made such a decision on the establishment of a first trial.30

In the end, the Supreme Court's ruling proclaimed a legislative policy to prevent
the postponement of taxation on asset price gains, which is very similar to the logic of
income generation related to free transactions in that case.

The basis of the grounds for generating profits from the free transactions set forth
in the same paragraph in the judgment supports the judgment of the first instance.3!
Judging from the fact that profits are generated up to the appropriate value based on
the fairness of taxation, it seems to follow the logic of the theory of calculating proper
income. Based on the fairness of taxation, the government adopted a method of
recognizing profits from free transactions based on the theory of calculating
appropriate income. It can be judged that the underlying reason for the generation of

profits from the transfer of fixed assets for free is the imitation of profits.

6. Interpretation of judicial precedents in the Ovensha Holdings case

With regard to the assignment of assets free of charge, the acceptance of money
and goods falls under these categories, as the assignment of assets is generally
considered as the assignment of assets. The question will be how to evaluate and
calculate the price of a gift. Looking at the data of the Tax Commission, it seems that
the Corporation Tax Act has long taxed the income from the theory of net asset growth
on the acquisition of assets free of charge. Given this, it is safe to assume that the
amount of revenue should also be based on the market price.32

Furthermore, if there is a debt forgiveness benefit, it will not be immediately
profitable as in the case of a gift, but as a result, profits will be generated in terms of a
decrease in debt. This may lead to the understanding that the amount of revenue
included in the gross profit will be included in the gross profit as income if it comes
from transactions other than capital transactions.33

In the case of acquisition of assets by testamentary gift, it would be appropriate to
consider the case of the Tokyo High Court. In other words, the acquisition of land by
testamentary gift falls under Article 22, Paragraph 2 of the Corporation Tax Act. It

may be reasonable to infer (a) of Article 54 (1) 7 of the Enforcement Decree of the

30 References to the 4th edition of the 100th edition of the Tax Case No. 178.10. PP96-97.
31 Yoshihiro Masui, "The transfer of low assets and the amount of revenue referred to in Article 22,
Paragraph 2 of the Corporation Tax Act," "Tax Research Institute," p. 106, 2002 .486. Reference.
32 6th Private Legislation and Tax Commission. Outline of proceedings. Source 4. Reference.
33 "Volume 2 of the DHC Commentary Corporation Tax Act" by Masasuke Takeda (First Law), page 5
of 1107. See .
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Corporation Tax Act regarding the evaluation of the acquisition cost of depreciated
assets in accordance with Article 22.4 of the same Act. 34In other words, it is based on
the provision of the value normally required for the acquisition of said assets at the
time of acquisition. However, what would happen if a billboard for advertising was
given? This will be in accordance with the Basic Notice of Corporation Tax.35
Furthermore, when considering transactions, the free transactions stipulated in
Article 22, Paragraph 2 of the Corporation Tax Act assume transactions. However, the
current situation is that the concept of transaction does not have objectivity as a
unified view. We will examine the disputed precedent for this conceptual provision and

consider it as an aspect of other transactions.

6.1 Judgment of Oubensha Holdings Case 36

34 The Tokyo High Court ruled on February 5, 1991 (Tokyo High Court No. 30 TAINS Code Z175-
6452). Reference:
[Summary of the case] A, a former representative director of limited liability company X (claimer
and appellant), died on May 20, 1958.X received a testamentary gift of land owned by A (hereinafter
referred to as "land in question") from A (hereinafter referred to as "land in question").X paid 5
million yen (total of 10 million yen) to B and C, heirs of A, in compensation for the request for
abatement of the testamentary gift, on December 21, 1958, during the business year. Next, X paid
10 million yen on 31st of the same month and 2 million yen on 21st of September 1979 respectively
to D, who is A's heir, in compensation for D's request for abatement of the testamentary gift (total
12 million yen. Accordingly, X requested correction, saying that the total value of 30 million yen for
D and E would reduce the benefit of the testamentary gift and reduce X's income for the current
business year by 30 million yen from the revised declaration stated in the attached table. X, who
was dissatisfied with the above, filed a lawsuit after filing an appeal for the cancellation of the
disposition of the imposition decision. Since the first trial fully supported Y's claim, X appealed the
case.
When a Distributor, etc. acquires assets (excluding advertisement signs, neon signs, and books
exclusively for advertising) from a Manufacturer, etc., free of charge or at a value less than the
acquisition value of said assets, etc. shall be included in the profit for the business year. However, if
the acquired assets are for advertising purposes such as the following, the amount of economic
profit shall be the amount obtained by deducting the amount spent by the seller, etc. from the
amount equivalent to two-thirds of the acquisition value of the manufacturer, etc. (1) (2)
Automobiles (including motor tricycles and motorcycles) that display the manufacturer's product
name or company name by painting a certain color on most of the body and advertising it (2)
Display shelves, display cases, refrigerators or containers for advertising purposes. 4-2-24-2-1 shall
apply mutatis mutandis to cases where a Distributor, etc. receives money from a Manufacturer, etc.
for the purpose of acquiring assets for advertising purposes. Reference:

3 When a Distributor, etc. acquires assets (excluding advertisement signs, neon signs, and books
exclusively for advertising) from a Manufacturer, etc., free of charge or at a value less than the
acquisition value of said assets, etc. shall be included in the profit for the business year.However, if
the acquired assets are for advertising purposes such as the following, the amount of economic profit
shall be the amount obtained by deducting the amount spent by the seller, etc. from the amount
equivalent to two-thirds of the acquisition value of the manufacturer, etc. (1) (2) Automobiles
(including motor tricycles and motorcycles) that display the manufacturer's product name or
company name by painting a certain color on most of the body and advertising it (2) Display shelves,
display cases, refrigerators or containers for advertising purposes. 4-2-24-2-1 shall apply mutatis
mutandis to cases where a Distributor, etc. receives money from a Manufacturer, etc. for the purpose
of acquiring assets for advertising purposes. Reference:

36 Judgment of the Third Petty Court on January 24, 2006 No. 128 of 2004 Request for Cancellation
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The Ovensha Holding case was a case in which taxation on the transfer of
proportional shares between shareholders became a problem. 3"The case included a
number of issues, including the method of fact finding, the significance of Article 22,
Paragraph 2 of the Corporation Tax Act, the significance of the contribution under
Article 37, and the significance of Article 132 of the Family Company's avoidance of
calculation.

The first and second trials showed a major transformation. Therefore, the Supreme
Court's decision was drawing attention. The first trial ruling did not directly
acknowledge the existence of an act as a gratuitous provision that causes the transfer
of economic benefits through formalism, which recognizes the facts in the form of
private law chosen by taxpayers. The reason for this was that there was no sufficient
basis for the association, and therefore the taxation was considered illegal.

The judgment of the second trial recognized the agreement between the parties
concerned, and in some respects the idea of denying the agreement by recognition or
imitation, indicating the legality of the taxation. The Supreme Court basically affirmed
the second trial's idea and ordered the original court to reconsider the trial in
evaluating the transferred economic value.

It is a case judgment in the sense that the relationship between the parties

concerned is special, and that the ruling recognizes the agreement between the parties

of Corporate Tax Correction, etc. Appeal Court: Judgment of the Tokyo High Court on January 28,
2004; Judgment of the Tokyo District Court on November 9, 2001.
37 Minoru Nakazato, "Reconsideration of '"Tax Law and Private Law'," Tax Research Institute, March
2004.

It is said that “the taxation was not approved as a result of the non-existence or nullity of the contract
subject to taxation, but an ‘agreement’ that transcends individual contracts is recognized or
fictitious.” ““can be called ““denial" by recognition or fictitious agreement.] It should be said that it is
reasonable and appropriate even when evaluating the value of shares as a premise for calculating
the amount of corporate earnings.” With regard to 9-1-14 (4), which stipulates that stocks should be
evaluated based on the "value that is considered to be normally traded in light of the On the other
hand, he said, "The valuation method for unlisted stocks stipulated in the Property Valuation Basic
Ordinance is generally reasonable as a property valuation method for inheritance or donation, and is
well established in taxation practice." Therefore, if a significantly different evaluation method is
introduced for corporate taxation, it will lead to confusion." In addition, (2) regarding the treatment
of non-listed stocks not deducting the amount equivalent to corporate tax, etc. in the valuation of
unlisted stocks under the net asset value method for corporate tax purposes, it was stipulated in the
circular, It would be inappropriate for general taxpayers to understand from the related notices that
the portion of the method for calculating the net asset value per share that deducts the amount
equivalent to the amount of corporate tax, etc., does not apply to the assessment under corporate
taxation. It is possible to trade stocks without a market quote at a price that exceeds the net asset
value after deducting the amount equivalent to corporate tax, etc. However, in general, the parties to
the transaction are interested in the valuation methods stipulated in the above-mentioned relevant
circulars. It is difficult to deny that the method of evaluation could have affected the actual state of
the transaction, and it cannot be said that there was a conventional wisdom on transactions far from
this.” reference.
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concerned. However, it is considered to be significant in that the transfer of asset value
between shareholders through a third-party capital increase, whether or not it has not

been calculated, should be recorded as a profit-and-loss transaction.

6.2 Outline of Judgment on Oubensha Holdings Case

In the summary of the case, Aubensha Holding Company established its subsidiary
A (Atlantic Company) in the Netherlands with a spot investment of shares (TV C
shares, etc.), and the spot investment shares were reduced to book value. Next, a
foundation that owns about half of Oubensha Holding's shares established its
subsidiary B (Asuka Fund) in the Netherlands. On the day of the establishment of
Company B, Company A's 100% shareholder, or Oubensha Holding Company, voted by
the shareholders and decided to increase the capital by a large amount of third-party
quota at a very low price. Two days later, Company B accepted and paid for it.

As a result, Company B held 15/16 of Company A's share, and Company A became
a subsidiary of the foundation. In addition, Company A transferred shares originally
invested in kind from Oubensha Holding to another company.

This was an incident in which capital gains (including the amount of compressed
stock investment in kind) were not taxed in Japan, including the so-called tax haven

taxation.

6.3 Evidence and examination

Free transactions prescribed in Article 22, Paragraph 2 of the Corporation Tax Act
assume profits related to transactions. However, a unified view of the concept of the
deal is not necessarily established. In that sense, it is a very interesting issue that has
been disputed about the conceptual provisions. The scope of Article 22.2 of the
Corporation Tax Act was considered to be the change in the shareholding ratio due to
the so-called third-party quota increase. Furthermore, since the issue is whether the
provisions of Article 132 of the Corporation Tax Act denying the calculation of acts of
affiliated companies and how to evaluate unlisted shares, it is necessary to examine
whether Article 22.2 of the Corporation Tax Act is applicable.

The tax agency initially taxed the act of leaking profits by a shareholder resolution
of a third-party quota increase as an external outflow of unaccounted assets using
Article 132 of the Corporation Tax Act. The tax office replaced the main claim with
Article 22.2 and Article 37 of the Corporation Tax Act, but the first trial of the Tokyo
District Court ruled that Ovensha Holding did not do anything to Asuka Fund, and
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that the transfer of profits occurred at the time of capital increase.

In the high court, the tax agency won the case, and the Supreme Court recognized the
legality of the tax. In the end, one of the affiliates lost most of the shares of Company
A, and the other gained. However, in order to realize this effect, a third-party quota
increase was used instead of taking the form of a transfer of ownership of share
certificates in a legal gift contract.

The question is whether Article 22.2 of the Corporation Tax Act can be applied to
this fact. The question of how to handle the transfer of economic value to others
without the intervention of contracts under private law should be dealt with in terms of
taxation. At that time, it was allowed to reduce the amount of foreign subsidiaries in
kind, so it is possible to assume when the tax postponement should be settled.
However, since the loss of foreign subsidiaries in kind was absorbed by capital gains.

The problem is how to deal with the transfer of shareholders' shares (transactions
between shareholders) through capital increases, and how to calculate the value to be
taxed if the shareholders are to be taxed. However, compression of foreign subsidiaries'
investment in kind was not permitted in the subsequent tax revision in 1998.38
In the end, the first trial ruled that the plaintiff's actions do not exist in the
advantageous third-party quota increase, so they do not fall under Article 22.2 of the
Corporation Tax Act.3? The appeal court found that the transfer of shares was made
free of charge, and that the transfer of assets provided for in Article 22.2 of the
Corporation Tax Act was considered free of charge and other transactions. In other
words, the transactions stipulated in this Act were interpreted as the concept of
understanding legal and economic consequences arising from the agreement of the will
of the parties concerned.

The Supreme Court upheld the decision of the appeals court, explaining that it was
not caused by external factors outside the plaintiff's control, but by intention and
understanding, and falls under the same law. In other words, the district court
emphasized the interpretation of literature and interpreted transactions as private law
transactions in principle, and the high court interpreted transactions as a concept of
understanding legal and economic consequences. 4°However, the concept of transaction

is essentially to refer to private legal acts and transactions recognized by accounting

38 The Tokyo District Court ruled on November 9, 2001. Reference:

39 The Tokyo High Court ruled on January 28, 2004. Reference:

40 Hideo Suenaga "Regarding the scope of transactions under Article 22, Paragraph 2 of the
Corporation Tax Act -- based on the capital increase allocated to third parties in the Ovensha
Holdings case --" "Research on overseas circumstances" Volume 33 No. 2, p. 2006.159. References.
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practices that rely on private law, and there may be no agreement in the transaction

and clear conceptual provisions at present.4!

7. at the end of the day

Article 22, Paragraph 2 of the Corporation Tax Act is the basic provision for
calculating taxable income related to profits. Article 22.2 of the Corporation Tax Act
provides for the calculation of taxable income in relation to profits for some
transactions that yield profits. This regulation provides several examples of profitable
transactions. "In particular,

"As mentioned above, the transfer of assets or the provision of services for free" is
only listed as an example transaction, although it is a fundamental problem that
constitutes the concept of taxable income. Many of the regulations on free transactions
are viewed as problems of interpretation. In other words, the reason seems to be that
the tax requirements for free transactions, such as the method of calculation and the
timing of taxation, are not specifically specified. Legislative measures will also need to
be taken to improve legal stability and predictability. Specifically, it is desirable to
remove it from Article 22.2 of the Act and establish it as an independent provision.

On the other hand, corporate accounting clearly shows accounting standards for
"acceptance of assets without charge," but to date, no clear treatment has been shown
for cases of free transfer or low-value transfer. Some point of view should be shown
whether it is simply negligence or whether there is no need to consider it. It is
significant to clarify the nature of accounting theory. 42In other words, it has been
pointed out that the deficiencies of legal problems have not been identified or solved,
such as whether the provision of "assignment of assets or provision of services" in the
Corporation Tax Act is different.

"When it comes to dealing with foreign affiliates, it is always a question of whether
the price is appropriate.

There is the issue of taxation on transfer prices and taxation on contributions, but in
theory, taxation on contributions should be done in very limited situations. However, in
practice, contributions are often taxed when the transfer price is subject to taxation. In
such cases, it is conceivable for taxpayers to argue the following points. 1 Economic

rationality is recognized in pricing (ii) The transfer pricing tax system should be

41 4th edition of 100 tax precedents, Yigakaku 63 Oubensha Holdings case p122-125; see.
42 Katsumi Takagi's "Concept of Profits in the Corporation Tax Act" Komadai 37 Vol. 1 and 2 p27.
Quoted.
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applied first (iii) In order not to be pointed out as a problem with pricing, it is
important to prepare materials to objectively support the rationality.43

The interpretation of Article 22, Paragraph 2 of the Corporation Tax Act has yet to
be satisfactorily resolved, including conceptual provisions, legal interpretations,
judicial precedents, and practical treatment. This means the original donation (specific
donation) when considering the taxation of contributions. In other words, there may be
some discrepancies in the interpretation from the perspective that the donor does not
seek a return, and the donor does not receive a specialbenefit. 44
Originally, it was intended to promote local communities and revitalize local
governments, but as a result of collecting taxes, distribution of excessive gifts has
become a problem in the home tax competition. Including the relationship between
donations and entertainment expenses, donations and testamentary gifts, and the
recent issue of inheritance tax, gift tax, and entertainment tax, the concept of the
donation and the need to understand the interpretation objectively are closely
intertwined. Therefore, we would like to request that the wording be interpreted as
soon as possible and that the conceptual provisions be presented objectively.45
On the other hand, although this study did not mention it in detail, the Supreme Court
ruled on the issue of the price of 59-6 shares in the basic income tax notice, so the
author plans to report this aspect as a paper soon. Together with research on corporate
tax problem extraction and recommendation, it is hoped that new recommendations
can be made by further research, including the Basic Notice of Income Tax, which was

not fully understood by corporate tax alone.
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